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DATE
LENDER	Full Name 
                                   Address

BORROWER	Exeter Community Energy Limited a community benefit society registered with the Financial Conduct Authority, registration number 32290R, whose registered address is Stephens Scown LLP, Curzon House, Southernhay, Exeter, EX1 1RS (ECOE)
THE LOAN	A loan of  £                  (“the Loan”)
PURPOSE	To repay a short-term loan of £70,000 taken out to help pay for the solar PV 1 and 2 portfolio
TERM	2 years from the date of this agreement.  The Loan may be repaid early in part or in full at the discretion of the ECOE board. The board expects that there will be an opportunity to extend approximately £20,000 of the total loans given for this Purpose for a further 2 years at the end of the term, and will advise lenders of the details at that time. 
INTEREST	4% per annum, payable on the anniversary of this agreement. In the event that the Loan is repaid early or extended, the interest payable will be calculated pro-rata at the annual rate for each complete calendar month that the loan, or any part of it, is outstanding.
ECOE commitments	ECOE will repay the Loan according to the terms of this agreement. 
Lender acknowledgements	
The Lender acknowledges that:
· The lender’s capital is at risk.  Repayment of capital is dependent on funds being available.
· The Loan is unsecured.
· The Loan is not covered by the Financial Services Compensation Scheme.
· While it is the intention of the ECOE Board to pay interest and repay capital on the dates specified in this agreement, the Board recognises that there may be circumstances outside its control which mean that this may not be possible.   In the event that the ECOE board determines that such payments or repayment cannot be made as each falls due, they will notify the Lender and advise them what alternative payment or repayment schedule will apply.  In such circumstances, all the provisions of this agreement will remain in force until ECOE has fulfilled its commitment to the Lender, and interest will accumulate on the capital outstanding until it is repaid, whether or not the term of the loan has been completed. 
· The lender cannot require early repayment of the Loan, although this may be offered by ECOE.
· At or before the end of the Term, the lender may be offered the opportunity to extend all or part of the loan for a further two years at the discretion of the board. 
· The lender is providing the Loan primarily to support the community purpose of ECOE rather than as an investment for financial gain or capital preservation.
· The lender understands ECOE has a limited trading history of two years. 
· The lender can afford to lose the capital lent through the Loan should ECOE not be able to repay it.
· The Lender is responsible for declaring any interest received and payment of tax due.
LAW			This Agreement is governed by English law
ACCEPTANCE	ECOE and the Lender accept the terms of this Agreement. This agreement constitutes the entire agreement between the parties.  The Lender shall not rely on any information other than set out in this Agreement and the supporting information provided with it.

Signed by a director for and on behalf of ECOE

Signature: …………………………………………………………………………

Date: ………………………………………….

Print name of director: ………………………………………………………..

Signed by the Lender 

Signature: ………………………………………………………………………

Date: ………………………………………….

Print name of lender: ……………………………….…………………………

	www.ecoe.org.uk





image1.png




